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Key risks

An investment in Puma Alpha VCT carries significant risk and you 
should seek independent financial advice. You should only invest in 
Puma Alpha VCT on the basis of the Prospectus which details the 
risks of the investment. Below is a short summary of the key risks:

Tax reliefs: Tax reliefs are not guaranteed, depend on individuals’ 
personal circumstances and require holding the investment 
for a minimum of five years. Tax reliefs may also be subject 
to change.

Liquidity: It is highly unlikely there will be a liquid market in the 
ordinary shares of Puma Alpha VCT and it may prove 
difficult for investors to realise their investment 
immediately, in full or at all. 

Capital at risk: An investment in Puma Alpha VCT involves a high degree of 
risk. Investors’ capital may be at risk. There is a possibility 
you may lose all of your capital invested.

General: Past performance of Puma Investments in relation to its 
other VCTs is no indication of future results, either in relation 
to these VCTs or in relation to Puma Alpha VCT. The payment 
of dividends is not guaranteed. Investors have no direct right 
of action against Puma Investments. The Financial 
Ombudsman Service/the Financial Services Compensation 
Scheme are not available. 

For more details, please see page 19 of the Prospectus.

This document is an advertisement and not a prospectus. Any decision to invest should 
only be made on the basis of the information contained in the Prospectus and the Key 
Information Document (KID) available at www.pumainvestments.co.uk. Please read the 
Prospectus before making an investment decision in order to fully understand the potential 
risks and rewards associated with the decision to invest.

This communication is a financial promotion issued by Puma Investments in accordance 
with section 21 of the Financial Services and Markets Act 2000. Puma Investments is a 
trading name of Puma Investment Management Limited (Financial Conduct Authorisation 
number 590919) which is authorised and regulated by the Financial Conduct Authority.

The approval of the Prospectus should not be understood as an endorsement of the 
securities offered or admitted to trading on a regulated market.

If investing in Puma Alpha VCT, please be aware that this offering is not simple and may be 
difficult to understand. 
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2 About Puma Investments

As a business, our origins lie in the management of Venture Capital 
Trusts (VCTs). In fact, our parent company, Shore Capital, started 
operating them in 2004 and Puma Investments was created 
specifically to focus on VCT investing. Today, VCTs remain core to 
what we do: we now have 14 under our belt and we launched our 
latest — Puma Alpha VCT — in 2019.

Over the years, we’ve also branched out into other investments, 
such as Puma Alpha EIS — our Enterprise Investment Scheme offer, 
the Puma AIM Inheritance Tax Service — which invests in the 
Alternative Investment Market, and the Puma Heritage Estate 
Planning Service — which finances professional property 
developments. Our team has also grown significantly, but our values 
remain the same. 

These values underpin our business and they inform every aspect of 
our behaviour — from how we manage your money to the types of 
companies we support. 

We are always mindful of our responsibility as an investor, which is 
why we only provide funding to established, ‘scale-up’ companies 
that have proven themselves in their market. 

Small and medium-sized enterprises (SMEs) play a key role in 
strengthening the UK economy (which you can read more about on 
page 8), and Puma Alpha VCT reflects our commitment to support 
this. You can read the stories of some of the companies we’ve 
funded on pages 11 & 12. If you have any questions about our 
business or Puma Alpha VCT, please get in touch with our Investor 
Services team on 020 7408 4100 who will be happy to help you. 

When we were first established, our mission was to provide the 
best tax-efficient investment opportunities for our customers. 
Over a decade later, we have helped thousands of clients access 
investments that deliver attractive tax reliefs whilst also 
supporting the UK economy.  

We’re aspirational:  
we constantly innovate so 
we remain at the forefront of 
the latest developments 
and can respond to your 
changing needs

We’re respectful:  
we treat one another, our 
customers and the 
businesses we serve with 
due consideration

We’re collaborative:  
we constantly strive for 
excellence — and recognise 
this can only be achieved in 
partnership with our 
stakeholders

We create value:  
we want to grow your 
investment, boost the 
economy through funding 
growth businesses, and 
strengthen the UK as a hub 
of innovation

14 VCTs 
launched

over £450m 
funds raised  
to date

62 companies 
invested in

Puma Investments at a glance:



3VCTs explained

First launched in 1995, VCTs were established to provide a vital 
source of funding to small and medium-sized businesses in the UK. 
Since then, they have helped to create jobs, fuel innovation and 
provide a lifeline to some of the country’s most promising smaller 
companies.

Tax reliefs  include:
Income tax relief: Up to 30% upfront income 
tax relief on investments of up to £200,000 in 
any one tax year, provided you keep your 
shares for at least five years. Any income tax 
relief claimed must not exceed the total 
amount due. 

Tax-free dividends: If your VCT pays out 
dividends you won’t need to pay tax on them 
or declare them on your tax return.

Tax-free capital gains: If you sell your shares 
to realise any gain from growth in the 
underlying investee companies in your VCT, 
this will be exempt from capital gains tax.

Your decision to invest in a VCT, however, should 
not be made solely on the basis of the tax 
incentives. Please note that the tax treatment 
will depend on your individual circumstances 
and may also be subject to change in the future.

Some of the potential benefits  
of investing in a VCT are outlined 
here:
Growth potential
VCTs invest in smaller VCT-qualifying companies 
that are not listed on the main market of the 
London Stock Exchange. By their very nature, 
smaller companies have the potential to grow 
much faster than their larger, listed counterparts.

Diversification 
VCTs provide a useful source of portfolio 
diversification as their unlisted status provides a 
useful contrast with more mainstream investments 
such as stocks and shares.

Tax benefits
Due to the smaller size, typically unlisted status and 
relatively early stage nature of the companies within 
the VCT, investors are exposed to a higher level of 
risk than other types of investment, including that 
the underlying investment companies may struggle 
and even fail. The UK government therefore offers 
tax incentives to investors as a way of compensating 
them for this risk.
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What type of companies qualify for VCT investment?
Company age: VCTs invest in companies that are 
less than seven years old from the date of their 
first commercial sale. Exceptions to this rule 
include Knowledge Intensive Companies and 
follow-on investing — where an established 
company may be looking to raise a more 
significant amount to enter new markets or 
launch new products.

Permissible business activities: In order to be 
eligible for VCT funding, investee companies must 
be permanently based in the UK and conduct what 
HMRC refers to as a ‘qualifying trade’. While most 
trades are allowed, notable exceptions include 
financial activities, forestry, farming, hotels and 
energy generation. 

Company size: A company can qualify for VCT 
investment if it has no more than £15 million of 
gross assets immediately prior to the investment 
(and £16 million immediately after the investment). 
It must also have fewer than 250 employees (or 
500 employees in the case of a Knowledge 
Intensive Company) and generally cannot have 
been trading for more than seven years (or 10 
years in the case of a Knowledge Intensive 
Company) at the time of investment.

Investment amount: A VCT can invest up to 15% 
of its money in any one investee company. Each 
company is eligible to receive up to £5 million of 
VCT or other tax-efficient funding (such as via the 
Enterprise Investment Scheme) annually with no 
more than £12 million in funding over its lifetime.

Risk level: The Finance Act 2018 introduced a new 
“risk to capital” condition for qualifying investments. 
This is designed to direct investments towards 
earlier stage, growing businesses and away from 
investments which could be regarded as lower risk, 
in order to provide a capital supply to those 
companies that need it most. Investments are 
typically delivered as a combination of ordinary 
shares and unsecured loan notes.

VCTs explained continued 

How do VCTs work?
A VCT is a pooled investment which means that it accumulates money from multiple investors and uses 
this money to buy shares in VCT-qualifying, typically privately-owned companies. It is a listed company in its 
own right and it is important to note that your investment in a VCT grants you shares in the VCT itself 
rather than shares in the individual underlying investment companies. 

As outlined in the Prospectus (which should be read in conjunction with this brochure) that accompanies 
this brochure, VCTs must therefore uphold strict governance rules designed to protect you as an investor. 
These rules, coupled with stringent criteria around the types of companies that qualify for VCT investment, 
ensure that your money is directed towards those companies most in need of finance to grow.

VCTs are a high-risk investment. It is possible the capital invested could be lost in full. 

Your decision to invest in a VCT puts your 
capital at risk and should be made solely on the 
basis of the information contained within the 
Prospectus. Although we’ve summarised some 
of those risks on page 19 of this document, it’s 
important to read the Prospectus in full as the 
Prospectus, together with a consultation with 
your financial adviser, must form the basis for 
your investment decision. 



5Introducing  
Puma Alpha VCT

Puma Alpha VCT is our 14th VCT and was launched in the 
summer of 2019. It aims to provide the full range of tax reliefs 
that come with VCT investing and to deliver exposure to 
companies that have graduated from ‘start-up’ to ‘scale-up’.  

Avoiding the volatility that comes with the riskier start-up space, our aim is to provide you 
with attractive but stable returns from more established companies — that are still small 
enough and young enough to grow and create meaningful investment exits. 
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How investors benefit
VCT investors may receive a number of benefits to compensate for the risk involved in investing in smaller, 
private companies. The primary benefit is the range of tax reliefs available. Provided you hold the VCT 
shares for a minimum of five years, and that the VCT invests in qualifying companies, depending on your 
individual circumstances you should be eligible to receive:

 ´ 30% upfront income tax relief on an investment of up to £200,000 per tax year

 ´ 100% tax-free dividends from the VCT (which you don’t need to declare on your tax return)

 ´ 100% tax-free capital gains, if you sell your VCT shares at a profit

What’s more, VCTs can also diversify an investment portfolio, as they tend to be uncorrelated to main 
market investments. And if you’ve used up your pension or ISA allowance, VCTs provide an alternative way 
to access tax reliefs. 

It is important to note that the tax treatment will depend on your individual circumstances and may also be 
subject to change in the future. 

The VCT market opportunity
The Federation of Small Businesses 1 estimated there were 5.8 million small businesses at the start of 
2019, which accounts for 99.9% of the UK’s private sector business population. As a generalist VCT that 
invests across all sectors, Puma Alpha VCT is well-placed to source the best of these opportunities 
available — selecting proven businesses with a clear path to profitability, strong management teams and 
supportive sector dynamics.

Staying true to the purpose of VCTs, it also seeks to create value for the UK economy by investing in 
growing companies that support the communities and sectors in which they operate (you can read about 
some of the companies we currently support on pages 11 and 12). 

The key details
Minimum investment:
£5,000

Introducing  
Puma Alpha VCT continued

Maximum investment: 
there is no maximum, but 
income tax relief is only 
available on investments of up 
to £200,000 each tax year

Length of investment:
it may be possible to exit a VCT 
earlier, but tax reliefs only apply 
if shares are held for at least five 
years

1 Source: https://www.fsb.org.uk/media-centre/small-business-statistics
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How Puma Alpha VCT invests
Since we started investing, we’ve honed our approach to protect customers’ money and achieve impactful 
investments. Our objective is to deliver the best-possible risk-adjusted returns which we hope means you 
experience less volatility and more consistent yields. 

As a new VCT, you’ll be joining Alpha VCT from the beginning of its growth journey. What’s more, as it can 
co-invest alongside other Puma Investments funds in future deals, this means funds should be deployed 
more quickly while also providing investors with a more diversified portfolio.

Please read the Prospectus in full before making any investment decision. Your capital will be at risk. 

Who Puma Alpha VCT is suitable for
Whilst Puma Alpha VCT is suitable for retail clients with low knowledge and experience of VCT investing, it 
is a high risk investment and targeted at investors who have no need to access their capital for at least five 
years, and who can tolerate a loss of their entire investment. 

An investment needs to be held for at least five years to be eligible for tax relief and the investor should be 
willing to hold the investment with limited or no ability to exit before the five years. The investment 
objective is appreciation and portfolio diversification. Investors can be either advised or execution-only. 



8 Our track record

Puma Investments is part of an organisation that raised its first 
private equity fund in 1996 and has a 23-year track record of 
investing in small and medium-sized enterprises (SMEs) in the UK.   

VCTs are at the core of what we do — in fact, Puma Investments was originally created to manage VCTs. 
Puma Alpha VCT is the culmination of more than two decades investing in this space and is both our 
14th VCT and the 26th Puma fund. 

These Puma funds have a relatively narrow breadth — investing either in private equity, real estate or 
listed securities — which means we’ve developed deep expertise in these areas. Our private equity 
division manages both Puma Alpha VCT and Puma Alpha EIS, which was launched in 2017 and has the 
same investment mandate. With Puma Alpha VCT, we’re able to merge our Alpha EIS experience of 
investing in higher-growth companies with our expertise in managing VCTs. 

To date, the Puma VCTs and EISs have invested £230 million into 62 companies. Currently, the 
investment team manages a portfolio of 23 companies across eight sectors, accounting for £105 million 
of invested capital.  



9

Puma I

Puma II
The Puma 

Property Fund 
(DD) L.P. Puma 

Absolute Return

Puma Hotels

Puma VCT I

Puma VCT II

Puma Theta

Puma 
Brandenburg

Puma Sphera

Puma VCT III

Puma VCT IV

Puma Alpha VCT

Puma VCT V

Puma VCT 
High Income

Puma VCT VII

Puma VCT 8

Puma VCT 9

Puma Heritage

Puma VCT 10

Puma AIM Service

Puma EIS

Puma VCT 11

Puma Alpha EIS

Puma VCT 13

Puma VCT 12

1996

2019

The history of the Puma funds



10 What we look for when investing

To be eligible for investment, these businesses must have an established product or service, demonstrate that 
they operate within a compelling market niche, be run by a strong and experienced management team and have 
a comprehensive growth plan.  

Our Alpha investment policy is sector agnostic, which helps us find the most attractive companies across the 
UK and achieve greater portfolio diversification for investors. Over the last two decades, we’ve built up an 
extensive network of advisors, other intermediaries and entrepreneurs who help us source companies that 
match our investment policy. In 2018 alone the private equity team analysed over 400 potential deals worth 
more than £1 billion, from which they chose those that were the best fit.

Before making an investment, the team works closely with the investee company’s management to understand 
in detail how the business operates and ensure compatibility with the company’s management team. Once an 
investment opportunity is identified, we first complete our own due diligence and then use independent, 
external due diligence providers so the results can be compared to ensure consistent findings. Once a deal has 
been approved by the private equity team and investment terms negotiated, it is then assessed by our 
Investment Committee. Of its four members, two are external and independent. The VCT also has its own 
independent board of high calibre professionals from varied backgrounds.  

What happens after investment?
Once an investment is made, the team continues to work closely with each company — monitoring performance, 
recommending measures to encourage growth and, finally, deciding when best to exit the investment. To aid 
the company’s development, sometimes a member of our investment team will join the board. 

Throughout the course of the investment, the company will be assessed each month by our Monitoring 
Committee. The Committee reviews the company’s performance against agreed key performance indicators 
and monitors its adherence to any financial covenants. Usually, the company must provide monthly 
management accounts which are also reviewed and scrutinised. Despite these measures, it’s important to 
remember that VCTs are considered high-risk investments, and some companies may not perform as 
expected. When this happens, we work closely with management to strive to remedy any issues and protect our 
investors’ money. It is possible that a company could fail and the investment in that company could be lost. 
Where a company achieves certain growth thresholds, we may also make a follow-on investment to boost 
further growth. And we also have the option to co-invest with other Puma funds to enable quicker investment 
and more diversification.

How we exit an investment
Before investing in a company, we assess the exit strategy and continue to monitor it throughout the life of the 
investment. It determines how management will position the company for an exit, and could take the form of a 
trade sale, public listing or a buyout in order to create the best return for our investors. 

The Puma Private Equity team manages our Puma Alpha VCT and 
Puma Alpha EIS funds, which have the same investment strategy 
and invest into growing companies. 



 
INVESTMENT 
£2.35 million

  
SECTOR 
Sports apparel

  
LOCATION
London

ESTABLISHED
2011

EXPANSION
Now exporting  
to over 60 countries
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About our investment
In October 2018, Puma invested £2.35 million of equity into Le Col, a 
leading British cycling brand founded by ex-professional cyclist Yanto 
Barker. Le Col uses the latest technology to bring high-performance 
kit to consumers with a quality formerly reserved for professionals. 

Why we invested
Le Col has a compelling combination of in-demand products, 
professional insight and management experience. In 2018, the 
company’s revenues more than doubled and online sales grew sixfold 
year-on-year.

Le Col’s robust growth plan is complemented by a supportive sector. 
Cycling products contribute £700 million annually to the UK economy 
and this figure will likely rise as the Government strives to double 
cycling volumes by 2025. Based in the UK and exporting to more than 
60 countries, Le Col owns its own factory in Treviso, Italy, increasing its 
manufacturing and supply chain control.

Since our investment: 
• The business’s growth 

has doubled in the first 
half of 2019

• Its headcount has grown 
by more than 40%

• It now sells to over 60 
countries through its 
own web platform

Source: Le Col



 
INVESTMENT 
£7.35 million

  
SECTOR 
Direct cremations

  
LOCATION
Andover, Hampshire

ESTABLISHED
2015

EXPANSION
Recently opened an 
11-acre site with new 
crematorium facility  
and logistics centre
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About our investment
Between 2017 and 2018, Puma invested £7.35 million of growth capital into 
Pure Cremation — the UK’s leading provider of direct cremations. The 
company’s experienced management team provides simple cremations so 
mourners can hold a separate service at their discretion. Since its creation in 
2015, the business has achieved impressive growth in a sector poised for rapid 
expansion, with its annual revenues more than doubling in the past year. Pure 
Cremation now delivers its low-cost service across England, Scotland and 
Wales, and has ambitious future plans.

Why we invested
Pure Cremation is the UK’s leader in direct cremations, with a clear strategy to 
maintain its prime position. The company combines an experienced 
management team with a disruptive business model, and operates within an 
established market. Its new, purpose-built crematorium facility will further 
drive the business’s growth. As the market leader in a naturally developing 
sector, Pure Cremation benefits from numerous, attractive exit opportunities.

Since our investment: 
• The business doubled its 

revenues in 2018

• It recently opened its 
own crematorium in 
Andover to service the 
local community and 
further grow its direct 
cremation service

• Headcount has more 
than doubled

Source: Pure Cremation
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Further information on the senior management 
team, board directors and their relevant 
experience can be found in the Prospectus.

The investment team

The Puma Alpha VCT fund is managed by Puma Private Equity, the 
dedicated private equity team of Puma Investments. Made up of seven 
experienced specialists with a wide range of financial backgrounds, the 
team focuses solely on managing our growth capital investments in 
small and medium-sized businesses across the UK. 
With specialisms spanning private and public company investing through to investment 
banking and accounting due diligence, the team is able to draw on their varied 
experience to source and support companies through their investment lifecycle.  

Tommy O’Sullivan  
Managing Director of 
Puma Private Equity

David Kaye  
Chief Executive 

Rupert West 
Managing Director of Puma 
Private Equity

John Nicholson 
Chairman – Investment 
Committee

Jonathan Wyles, CFA  
Investment Manager

Ben Leslie   
Investment Executive

Henri Songeur   
Investment Executive

Harriet Rosethorn  
Investment Executive

The team is backed by an experienced VCT board of directors providing independent governance and 
oversight, as well as members of the Puma Investments senior management team.

Puma Investments Senior Management team         

Kelvin Reader   
Investment Manager



14 Your investment process

If you have a Financial Adviser, 
they’ll help you complete your 
application form and submit it to 
us for processing on your behalf. 
Any questions about this can be 
answered by our Business 
Development team on  
020 7408 4070. 

You can download all offer 
literature including the 
Prospectus, Key Information 
Document (KID) and application 
form on our website:  
www.pumainvestments.co.uk/
investors-puma-alpha-vct. 

In the Prospectus, you’ll find more 
detail about the application 
process, and more extensive 
FAQs. You must read the 
Prospectus in full and pay 
particular attention to the risk 
factors before making any 
decision to invest. 

1.  Completing your investment 
Before completing your application, it’s important to read 
the Prospectus, which is also supplemented by the KID. 
Once you’ve done this and submitted your application, 
we’ll let you know as soon as it’s been processed.

2.  Allotting your shares 
Once your funds have been received by our receiving 
agent, and our initial fundraising target met, your shares 
will be allotted in the next allotment and then issued to 
you. You can find out the date of the next allotment and 
also request an update on the value of your shares by 
calling our Investor Services team on 020 7408 4100 or 
emailing them at info@pumainvestments.co.uk.

3.  Receiving your certificates 
Around two weeks after the allotment, you will receive 
your share and income tax certificates. Please be aware 
that if you lose them there will usually be a cost to 
replace them.    

4.  Communicating with you 
As above, if you want to check the value of your shares 
you can do this at any time. And we’ll also send you the 
VCT’s annual and half-year reports.

5.  Receiving your dividends 
If they are declared by the VCT, dividends will be paid into 
your nominated bank account unless you tell us otherwise.

You can invest in Puma Alpha VCT through a Financial Adviser (who 
may charge a one-off or ongoing fee) or through an execution-only 
financial intermediary. 
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Selling your shares
If you wish to sell your shares you have two options. You can sell them 
on the secondary market, or back to the VCT. However, please note 
that it may not always be easy or possible to sell your shares when you 
want to, or for the price that you want to receive.

Selling your shares on the London  
Stock Exchange
As VCT share prices are quoted on the London Stock Exchange, you 
can attempt to sell your shares at any time. However, there is usually a 
limited market for VCT shares because the 30% upfront income tax 
relief isn’t available to secondary buyers, which means the market 
price is typically lower than the shares’ underlying net asset value.

Selling your shares back to the VCT
The VCT may operate a buy-back policy to repurchase your shares in 
the market at a price. For the five years from first admission, this will be 
at zero discount to their net asset value. After that, the VCT may buy 
back shares at a five per cent discount to their net asset value (minus 
related costs). The maximum annual amount of shares the VCT would 
buy back is 14.99% of the total number of ordinary shares issued — and 
any buy back will depend on applicable legislation, market conditions and 
Alpha VCT’s liquidity. It’s important to note that the Board of Puma 
Alpha VCT will decide how and when any share buy-backs take place.

If you’d like more information, please give our Business Development 
team a call on 020 7408 4070 and we’ll be happy to talk you though the 
investment process or send you more information.
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Initial Initial Fee 3% of amount subscribed

Ongoing Annual Management Fee 2% (VAT not applicable) of net asset value p.a.

Administrative Fee 0.35% (VAT not applicable) of net asset value p.a.

Performance Fee 20% of amounts realised in excess of 
120p per Ordinary Share

Other expenses Puma Alpha VCT is responsible for its normal operating costs. 
Puma Investments may be paid arrangement, structuring and/or 
monitoring fees for executed transactions, but these fees are not 
paid by the VCT. 

Charges

Fee details
If you are receiving financial advice
If you are advised by a Financial Adviser and have agreed for the Adviser Charge to be paid on your behalf, this 
will be subtracted from your investment prior to the allotment of your shares. You’ll then be charged the 
standard Initial Fee of 3% of the amount you have invested. 

There’s also an Annual Management Fee. This is 2% of the net asset value of your shares, and paid quarterly in 
arrears. There’s also an Administrative Fee of 0.35% of the net asset value of your shares. If shares achieve a 
performance value above 120p at the end of an accounting period, Puma Investments is entitled to a 
Performance Fee, which is 20% of anything above 120p or the highest  value the shares have previously 
reached (if above 120p).  

If you’re not receiving financial advice 
If you aren’t advised by a Financial Adviser or you’ve asked to settle your Adviser Charge yourself, you’ll only be 
charged an Initial Fee, which is 3% of the amount you have invested. 

There’s also an Annual Management Fee. This is 2% of the net asset value of your shares, and paid quarterly in 
arrears. There’s also an Administrative Fee of 0.35% of the net asset value of your shares.

If shares achieve a performance value above 120p at the end of an accounting period, Puma Investments is 
entitled to a Performance Fee, which is 20% of anything above 120p or the highest  value the shares have 
previously reached (if above 120p). 

Costs and commissions
Puma Investments will use some of the Initial Fee to pay certain costs of the VCT, as well as initial and follow-on 
commissions to execution-only brokers. 

Where no advice or personal recommendation has been given, authorised financial intermediaries for 
execution-only clients will usually be entitled to an initial commission of 1% of the amount payable for the 
allocated shares for each application (i.e. after fees have been taken). If the intermediary provides ongoing 
services and the client continues to be the beneficial owner of the shares, the intermediary usually receives an 
annual trail commission from Puma Investments of 0.35% of the net asset value for each share for five years. 

Puma Investments also charges fees to the companies it invests in. You can read about this and see a more 
detailed explanation of our charges in the Prospectus. 
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To summarise, this is how we calculate the number of shares issued to you: 
Number of shares    = amount subscribed 
   minus  (i) Initial Fee and (ii) Adviser Charges (if any) 
    rounded down to the nearest whole number of shares

Scenarios (based on £10,000 investment) 5 years 10 years*

Stressed What you might get back after costs £5,725 £4,223

Average return each year -8.5% -5.7%

Unfavourable What you might get back after costs £8,970 £8,441

Average return each year -2% -1.5%

Moderate What you might get back after costs £12,615 £15,277

Average return each year 5.2% 5.2%

Favourable What you might get back after costs £15,220 £22,012

Average return each year 10.4% 12%

*recommended holding period

Example fee scenario
Your investment into Puma Alpha VCT will be subject to fees and charges which are illustrated in each of 
the four scenarios below.

These scenarios reflect potential fees and corresponding returns over a five year period. More 
information about the fees and charges associated with your investment into Puma Alpha VCT can be 
found in the Prospectus. You should also refer to the Key Information Document (KID) for further 
information on fees and charges.

This table shows the money you could get back over the next 10 years, under different scenarios, assuming 
that you invest £10,000.

The scenarios shown illustrate how your investment could perform. You can compare them with the 
scenarios of other products.

The scenarios presented are an estimate of future performance based on evidence from the past on how the 
value of this investment varies and are not an exact indicator. What you get will vary depending on how the market 
performs and how long you keep the product.

The stress scenario shows what you might get back in extreme market circumstances, and it does not take 
into account the situation where we are not able to pay you.

This product cannot be easily cashed in. This means it is difficult to estimate how much you would get back 
if you cash in before the end of the recommended holding period. You will either be unable to cash in early 
or you will have to pay high costs or make a large loss if you do so.

The figures shown include all the costs of the product itself, but may not include all the costs that you pay 
to your adviser or distributor. The figures do not take into account your personal tax situation, which may 
also affect how much you get back.
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Who can apply to subscribe? Investors must be 18 years old or over.

What are the minimum and 
maximum investments?

The minimum investment is £5,000 per application and thereafter in 
multiples of £1,000. Although there is no maximum investment, tax 
relief is only available on investments of up to £200,000 per individual. 

How long do shares need to  
be held to retain tax relief? 

You need to hold shares for a minimum of five years to retain the 
tax relief.

Which tax reliefs are available? The availability of tax reliefs depends on your personal 
circumstances and may be subject to change in the future. 
However, if you are a UK taxpayer who has held shares for a 
minimum of five years, you should be able to claim: 

 - Up to 30% upfront income tax relief on an investment of up to 
£200,000 per tax year

 - 100% tax-free dividends from the VCT
 - 100% tax-free capital gains if selling the shares

When is the first dividend 
expected?

The first dividend is expected to be paid in 2023.

Can I reinvest my dividends? There will be no dividend re-investment scheme.

Can I sell my shares? Puma Alpha VCT share prices are quoted on the London Stock 
Exchange, you can attempt to sell your shares at any time. However, 
there is usually a limited market for VCT shares because the 30% 
upfront income tax relief isn’t available to secondary buyers, which 
means the market price is typically lower than the shares’ underlying 
net asset value.

The VCT may operate a buy-back policy to repurchase shares in the 
market at a price which is, for the five years from first admission, at a 
zero discount to their net asset value. After that, we may buy back 
shares at a five per cent discount to their net asset value (minus 
related costs). The maximum annual amount of shares the VCT would 
buy back is 14.99% of the total number of ordinary shares issued. Any 
buy back will depend on applicable legislation, market conditions and 
the VCT’s liquidity.  It’s important to note that the Puma Alpha VCT 
Board will decide how and when any share buy-backs take place.

What if I change my mind? If you change your mind before your shares are allotted please 
contact our Investor Services team and we will instruct the receiving 
agent to return the funds to you. Once the shares have been allotted, 
you may be able to sell your shares on the London Stock Exchange or 
re-sell them to Puma Alpha VCT if  it is operating a buy-back policy. 

For more detailed information, please see the Prospectus which is available on our 
website or as a printed copy from our Investor Services team. You can also call our us 
on 020 7408 4100 if you have any further questions.
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The outlook for the VCT could be adversely affected if 
any of these risks materialise and you could lose all or 
part of your investment.

You should be aware that the value of Ordinary Shares 
can fluctuate and you may not get back the full amount 
you invest. Furthermore, there is no certainty that the 
market price of Ordinary Shares will fully reflect the 
underlying net asset value, that Shareholders will be 
able to realise their shareholding or that any dividends 
will be paid. An investment in the Company should 
therefore be viewed as a higher risk, longer-term 
investment. 

These risks are not exhaustive and there may be 
additional uncertainties (such as changes in legal, 
regulatory or tax requirements) which may have a 
material adverse impact on the VCT’s financial 
prospects or Ordinary Share value.

Risks relating to the VCT and its 
underlying investments
The market price of the Ordinary Shares will not usually 
reflect their underlying net asset value. 

The value of an investment in the VCT depends on the 
performance of its underlying assets (i.e. the 
companies into which it invests) and that value and the 
income derived from the investment may go down as 
well as up which could mean you lose some or all of your 
investment. 

Although it is intended that the Ordinary Shares will be 
listed on the Official List and admitted to trading on the 
London Stock Exchange, shares in VCTs are inherently 
illiquid and there may be a limited market in the shares. 
This is primarily because the initial tax relief is only 
available to those subscribing for newly issued shares 
and therefore not available to investors who acquire 
them on the secondary market. In such circumstances 
you may struggle to realise your investment. 

If you decide to sell your shares within five years of 
allotment, you will have to repay some or all of your 
initial income tax relief. You should also be aware that 
there may be constraints imposed on the realisation of 
the underlying investments in order to maintain the 
VCT’s tax status.

While the VCT intends to pay a regular annual dividend 
from 2023 onwards, this cannot be guaranteed and 
may be constrained by, amongst other things, the 
existence of realised profits, legislative requirements 
and its available cash reserves. 

Investment in unquoted companies, by its nature, 
involves a higher degree of risk than investment in 
listed companies. In particular, small companies often 
have limited product lines, markets or financial 
resources and may have greater dependency on a 
small number of key individuals within the business 
than larger companies. They may also be more 
susceptible to political, exchange rate, taxation and 
other regulatory changes. 

It is currently unknown what terms will emerge from the 
UK’s intended withdrawal from the European Union, and 
whether there will be increased regulatory control 
related to trade between the UK and EU. Brexit could 
adversely affect the VCT’s business model, business 
operations, or financial results or have an impact on 
sales demand, material and labour costs and availability 
and cost of finance for an underlying investee company. 

Risks related to the VCT’s qualifying 
status 
Levels, basis of, and relief from, taxation are subject to 
change. Such changes could be retrospective. Those 
shown in this document are based upon legislation, 
practice and interpretation current at the date of this 
document and are dependent upon your circumstances.

Your decision to invest should be based on a full understanding of the 
Prospectus in full, including the risk section in its entirety, as well as the risks 
contained within this brochure.
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While the VCT’s board of directors is committed 
to maintaining its VCT qualifying status, there can 
be no guarantee that it will fulfil the criteria to 
obtain, or to enable it to maintain full VCT status 
thereafter. If the VCT loses its VCT status before 
you have held your shares for five years, your 30% 
income tax relief will have to be repaid. You will also 
be taxed on any dividends you have received in 
addition to being liable for capital gains tax 
which may arise on any subsequent disposal of 
shares. 

If at any time VCT status is lost, dealings in the 
shares will normally be suspended until such 
time as the Company has published proposals 
to continue as a VCT or be wound up. Further 
information concerning the loss of VCT status is 
set out in Part 2 of the Prospectus. 

You are advised to seek independent financial 
and tax advice to avoid losing tax reliefs, which 
may otherwise be available to you, due to a 
failure to understand how the rules surrounding 
your VCT investment relate to your personal 
circumstances.

Under recent legislative changes brought into 
force by the Finance (No.2) Act 2015 and the 
Finance Act 2018, more restrictive 
requirements have been imposed as to what 
constitutes a Qualifying Investment and, as a 
result, it may not be possible for all of the 
Company's assets to be held in Qualifying 
Investments.  While our interpretation and 
application of the new rules is based on advice 
received from our advisers, there is a risk that 
HMRC's interpretation of what constitutes a 
permitted Non-Qualifying Investment may be 
more restrictive. 

The Finance Act 2018 also introduced a new 
"risk-to-capital" condition for Qualifying 
Investments, designed to focus investments 
towards earlier stage, growing businesses and 
away from investments which could be 
regarded as lower risk. Any breach of this 
condition could result in loss of VCT status with 
a resultant clawback of VCT tax reliefs from 
investors.

Risks relating to the underlying 
investments 
The following risk factors relate to the type of investments 
Puma Alpha VCT may make in line with its investment 
policy: 

Puma Alpha VCT may invest in companies whose shares 
are not publicly traded or readily marketable, which means 
they may be difficult to realise. If a share is traded on AIM 
or NEX, this doesn’t guarantee its liquidity. To maintain the 
tax status of the VCT, there may be restrictions on when 
investments can be realised. 

Puma Alpha VCT’s portfolio of investments may be highly 
volatile and exposed to losses if they need to be realised at 
a time when their value has fallen. As some of these 
investments may not be regularly traded on an exchange, 
this may impact how accurately their net asset value can 
be determined. These investments may also be illiquid and 
difficult to realise. As a result, this may cause Puma Alpha 
VCT substantial losses. 

It can take years for the underlying value of smaller 
investee companies to be fully reflected in their market 
values, which could adversely affect the VCT’s 
performance. 

The VCT’s portfolio of investments may experience market 
fluctuations, such as changes in inflation and interest rates. 
There is no guarantee the portfolio will grow in value, or that 
there won’t be losses. Illiquid underlying assets may impact 
whether the VCT can return funds to shareholders. It may 
be difficult to deal in investments that don’t have a 
recognisable market or to get reliable information about 
their value or the risks they’re exposed to. 

Securities held by the VCT may have redemption or lock-in 
periods that affect liquidity and may delay or hasten the 
realisation of investments. 

Corporate or UK Government bonds (in which the VCT 
may invest) are loans to a company or Government. If 
they can’t repay the loan, the VCT may lose some or all of 
that investment. Changes in bond yields are a risk, 
particularly for medium and longer-dated securities, and 
capital values may fall. 

Investments in private companies require specific deal 
structuring and detailed due diligence, which may later be 
shown to be incorrect. Standards of corporate governance 
in private companies tend to be lower than in quoted 
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investments. While investments in private companies can 
offer opportunities for above average capital appreciation, 
these investments involve a higher degree of risk than 
investments in larger or longer established businesses and 
can result in substantial losses. 

Puma Alpha VCT will invest into companies in line with 
current VCT legislation. Currently, this dictates companies 
have gross assets of no more than £15 million immediately 
before investment (and £16 million immediately after the 
investment) and with less than 250 employees (or 500 
employees for Knowledge Intensive Companies) at 
investment. These companies generally have a higher risk 
profile than larger "blue chip" companies. 

Investment funds in which the VCT may invest might use 
investment techniques such as option transactions, 
concentrated portfolios, margin transactions, short sales 
and futures and forward contracts and other leveraged or 
derivative transactions. In some circumstances, these can 
significantly increase any losses and cause a reduction in 
the VCT’s assets. 

If the VCT invests in underlying investment funds and the 
custodian for those accounts fails to segregate the fund’s 
assets, the investment fund (and therefore the VCT) is at 
risk of loss if the custodian goes bankrupt. Even if the 
funds are segregated, the investment fund might only be 
able to recover a pro rata share of what’s available for 
distribution to customers. 

Higher income yielding investments don’t always return 
the initial capital intact. Companies which offer higher 
yields usually carry higher risk than lower yielding 
companies and may only offer higher yields to 
compensate for these greater risks. 

Businesses in which the VCT invests may incur unplanned 
costs and delays because of statutory and regulatory 
requirements or if operations don’t go as planned. This 
may stop them fulfilling their business plans and reduce 
the returns to the VCT. 

There is no guarantee that Puma Investments will source 
sufficient deal flow that meets the investment policy. 

The returns from investments may be reduced if there are 
delays in the investment programme, meaning some of 
the net proceeds of the Offer are held in cash or cash-
based similarly liquid investments for longer than 
anticipated, or if the investments can’t be realised at the 
expected time and values. 

Risks related to Puma Investments
The past performance of Puma Investments or other 
funds it manages or advises is no indication of future 
performance. 

Puma Investments will provide discretionary and advisory 
investment management services to the VCT for its 
portfolio of investments. If Puma Investments doesn’t 
perform its obligations as agreed, this may negatively 
affect the VCT’s performance and ability to achieve or 
maintain VCT status. Shareholders have no direct right of 
action against Puma Investments as the Investment 
Manager. 

Puma Investments, or any of its officers, employees, 
agents and affiliates and any person or company with 
whom they are affiliated or by whom they are employed 
(each an ‘Interested Party’) may be involved in other 
financial, investment or other professional activities which 
may cause conflicts of interest. An Interested Party may 
not be liable to account for any profit made in connection 
with these activities. For example, an Interested Party 
may: 

a.  deal or invest in any investment, whether or not for their 
own account, even if similar investments are held by the 
VCT; 

b.  enter into any financial or other transaction with any 
entity, whose securities are held by or for the account of 
the VCT; 

c.  allocate investment opportunities among the funds and 
accounts it manages in accordance with its internal 
policies; 

d.  arrange for the VCT to acquire investments from or 
dispose of investments to any Interested Party or any 
investment fund or account advised or managed by any 
such person. 

If there is a conflict of interest, where it’s within the 
Directors power to do so, they will try to ensure it is 
resolved fairly and in line with the VCT’s conflicts policy. If 
the VCT intends to invest in a company in which another 
Puma Fund has invested or intends to invest, the 
investment must be approved by the Board.

The information contained in this brochure is correct as at 
December 2019. Source information: Puma Investments, 
unless otherwise stated.
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